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Independent Auditor’s Report

We have audited the accompanying financial statements of the 
Public Parking Authority of Pittsburgh (Authority), a component 
unit of the City of Pittsburgh, as of and for the years ended 
December 31, 2017 and 2016, and the related notes to the 

financial statements, which collectively comprise the Authority’s basic financial statements as 
listed in the table of contents.  

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America.  Those standards require that we plan and perform the audits to 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error.  In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.

Board of Directors
Public Parking Authority
of Pittsburgh

Pursuing the profession while promoting the public good©                        Pittsburgh | Harrisburg | Butler 
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Authority as of December 31, 2017 and 2016, and the respective 
changes in financial position and cash flows thereof for the years then ended in accordance 
with accounting principles generally accepted in the United States of America.

Other Matter

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and pension and other postemployment benefits 
schedules on pages i through viii and 35 through 37, respectively, be presented to supplement 
the basic financial statements.  Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an 
appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information 
for consistency with management’s responses to our inquiries, the basic financial statements, 
and other knowledge we obtained during our audit of the basic financial statements.  We do 
not express an opinion or provide any assurance on the information because the limited 
procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance.

Pittsburgh, Pennsylvania
April 16, 2018

jmw
Maher Duessel
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Management’s Discussion and Analysis

Fiscal Year 2017 Financial Statements

Overview of the Financial Statements and Financial Analysis

The Public Parking Authority of Pittsburgh (the “Authority”) is proud to present its financial statements 
for 2017. This Management’s Discussion and Analysis of the Authority’s financial statements provides 
an overview of the Authority’s financial activities for 2017 as required supplemental information. The 
emphasis of this discussion will focus on current year 2017 data in comparison to the prior year 2016.  
There are three financial statements presented in this report: 1) the Statements of Net Position; 2) the 
Statements of Revenues, Expenses, and Changes in Net Position; and 3) the Statements of Cash Flows.

Statements of Net Position

The Statements of Net Position present the assets, deferred outflows of resources, liabilities, deferred 
inflows of resources, and net position of the Authority as of the end of each fiscal year. The Statements 
of Net Position are a “point of time” financial statement that presents a fiscal snapshot of the Authority 
at year-end. The Statements of Net Position present data concerning the Authority’s assets (current 
and non-current), deferred outflows of resources, liabilities (current and non-current), deferred 
inflows of resources, and net position (assets plus deferred outflows of resources minus liabilities and 
deferred inflows of resources). The definitions of current and non-current assets and liabilities are 
discussed in the notes to the financial statements.

From the data on the Statements of Net Position, readers can determine the assets and deferred 
outflows of resources available to the Authority at the end of the year to support its continuing 
operations. Readers can also determine how much the Authority owes at year-end. Finally, readers 
can determine the Authority’s net position and its availability for expenditure.

Net position is divided into three major categories. The first category, “net investment in capital 
assets” presents the Authority’s equity in its property, plant, and equipment, net of related debt. The 
second net position category, “restricted net position,” is divided into two categories: expendable and 
non-expendable (permanently restricted). Expendable restricted net position is available for 
expenditure but must be spent for purposes determined by external entities that have placed time or 
use restrictions on the assets. Within the expendable net position category are balances that have 
been restricted under the terms of the Authority’s trust indentures and the Authority’s pension. The 
Authority does not have any non-expendable restricted net position. The third major category, 
“unrestricted net position,” is available to the Authority to pay future operating expenses. The 
Authority’s Board of Directors has designated $6 million of unrestricted net position to assist in funding 
the structural remediation to extend the useful life of the four oldest facilities.  
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Public Parking Authority of Pittsburgh
Statements of Net Position

2017 2016 2015

Assets

     Current assets 51,985,849$     53,796,585$     43,930,874$     

     Capital assets, including leasehold

        improvements 127,629,301     125,100,193     124,025,767     

     Other noncurrent assets 27,321,169       23,958,658       28,906,647       

            Total Assets 206,936,319     202,855,436     196,863,288     

Deferred Outflows of Resources

     Deferred charge on refunding 4,509,665         5,037,559         5,565,451         

     Net difference between projected and

        actual earnings on pension investments -                       587,466            704,063            

            Total Deferred Outflows of Resources 4,509,665         5,625,025         6,269,514         

Liabilities

     Current liabilities 24,701,404       25,013,599       24,789,806       

     Noncurrent liabilities 57,081,185       63,572,225       70,508,930       

            Total Liabilities 81,782,589       88,585,824       95,298,736       

Deferred Inflows of Resources

     Deferred gain on refunding 2,507,862         2,789,117         3,070,372         

     Difference between expected and actual 

        experience for pension plan 521,418            716,937            53,229              

     Net difference between projected and

        actual earnings on pension investments 671,019            -                       -                       

            Total Deferred Inflows of Resources 3,700,299         3,506,054         3,123,601         

Net Position

  Net investment in capital assets 68,136,131       59,102,003       50,858,204       

  Restricted for, expendable:

      Capital 8,329,375         7,614,950         11,670,674       

      Debt service 536,931            533,739            569,669            

      Indenture funds 25,019,491       28,225,178       20,405,329       

      Pension 2,022,086         1,733,446         1,792,417         

         Total restricted 35,907,883       38,107,313       34,438,089       

  Unrestricted 21,919,082       19,179,267       19,414,172       

            Total Net Position 125,963,096$   116,388,583$   104,710,465$   
                  

Total assets of the Authority increased by approximately $4.0 million from fiscal year 2016.  Current 
assets decreased by approximately $1.8 million, mostly in its cash and note receivables positions.  
Other noncurrent assets increased by almost $3.4 million, with an increase of noncurrent investments
of $2 million, an increase of approximately $330,000 of leasehold improvements (net) and an increase 
in the net pension asset of approximately $1.3 million.   

Total assets of the Authority increased by approximately $6.0 million from fiscal year 2015 to 2016.  
Current assets increased by approximately $9.9 million, mostly in its cash and investment positions.  
Noncurrent assets decreased by almost $3.9 million, with a decrease of noncurrent investments of 
$5.6 million offset by an increase of approximately $1.0 million in fixed assets and leasehold 
improvements (net) and an increase in the net pension asset of approximately $700,000.   
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Statements of Revenues, Expenses, and Changes in Net Position

The changes in total net position, as presented on the Statements of Net Position, are based on the 
activities presented in the Statement of Revenues, Expenses, and Changes in Net Position (the 
“SRECNP”). The purpose of the SRECNP is to present the revenues and expenses (both operating and 
non-operating), other revenues, expenses, gains, and losses of the Authority during the fiscal year.

Operating revenues are revenues earned from providing services to customers or the collections from 
parking tickets issued by its employees. Operating expenses are those expenses incurred by the 
Authority to acquire goods and services provided to generate operating revenues. Revenues earned 
for which goods and services are not provided are reported as non-operating revenues. For example, 
interest the Authority earns on its bank accounts is reported as non-operating revenue because the 
Authority does not provide services in return for those revenues.

Public Parking Authority of Pittsburgh
Statements of Revenues, Expenses and Changes in Net Position

2017 2016 2015

Operating revenues 67,492,362$        66,316,324$        63,390,219$       

Operating expenses 37,783,899          36,370,852          35,003,371         

Net operating income 29,708,463          29,945,472          28,386,848         

Net non-operating revenues (expenses) (20,133,950)        (18,267,354)        (20,560,199)        

INCREASE IN NET POSITION 9,574,513            11,678,118          7,826,649           

NET POSITION—Beginning of year 116,388,583        104,710,465        96,883,816         

                                           

NET POSITION—End of year 125,963,096$      116,388,583$      104,710,465$     

The Authority’s net position increased by approximately $9.6 million in 2017.  Operating revenues 
increased a little more than $1.1 million, while operating expenses increased approximately $1.4 
million.  Net operating income decreased approximately $237,000.  Net non-operating expenses 
increased approximately $1.9 million.  

The Authority’s net position increased by approximately $11.7 million in 2016.  Operating revenues 
increased a little more than $2.9 million, while operating expenses increased approximately $1.4 
million.  Net operating income increased approximately $1.6 million.  Net non-operating expenses 
decreased approximately $2.3 million.  This decrease was mostly due to a realized gain of 
approximately $2.5 million from the sale of two neighborhood surface lots.
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Parking facility receipts increased by almost $782,000 or 2.2% in 2017.  The Day Lease Revenue 
increased over $430,000 as the Authority strategically increased its lease limits to raise its guaranteed 
revenues.  Downtown Housing Lease Revenue also increased more than $122,000 as the downtown 
housing community grows.  The Evening Weekend revenues increased approximately $237,000 over 
2016.  We saw almost 7,000 additional Evening Weekend transactions along with the $1 rate increase 
that went into effect August 1st.  The Third Avenue, Smithfield Liberty, Oliver, and First Avenue garages 
each provided strong performances.  Second Avenue Parking Plaza underperformed due to the traffic 
congestion caused by the street closures for the 10th Street bridge renovations.  Shadyside is negatively 
impacted by the retail closures on Walnut Street, the main retail street this garage predominantly 
serves.  Wood Allies and Oliver garages saw negative variances due to the increase in leases limits.  

On-Street/Off-Street meter receipts increased a little over $1 million, or 5.26% in 2017.  The ease of 
paying for metered parking through a phone application (app) continues to appeal to our customers.  
In 2017, approximately 34.1% of meter transactions were processed through the phone app; that is a 
50% increase over the 2016 adoption rate.

Pittsburgh Parking Court revenue decreased by a little more than $614,000 or 5.8%.  As more 
customers use the convenient pay-by-phone app, their compliance is up, resulting in fewer parking 
tickets being issued.  For 2017, approximately 11,440 fewer tickets were issued as were issued in 2016.  
In addition, the average ticket price decreased by 79 cents per ticket.

Parking Facility 
Receipts

53%

Residential Permit 
Parking Receipts

<1%

On-Street/Off-Street 
Meter Receipts

30%

Interest
<1%

Parking Court Receipts
14%

Commercial Rentals
<1%

Capital Grant and Other
<1%

Public Parking Authority of PIttsburgh
FY 2017 Operating and Non-Operating Revenues
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Personnel costs, equaling 13% of total expenses in 2017, continue to be the second largest category of 
expenses, only behind our payments to the City.  These costs decreased by approximately $95,000, or 
1% in 2017.  There were slight increases in salaries for raises, health benefits, and a decrease in 
retirement costs.  

Repairs and maintenance costs (included in other operating expenses in the chart above) increased
$151,000 mostly due to facility repairs and multi space meter maintenance.   

Facility and Parking Court management fees were relatively constant from 2016 to 2017, with just a 
$1% increase of almost $36,000.

Contractual and professional fees increased 17%, approximately $512,000 in 2017.  This is mostly due 
to the increased parking transactions being paid via credit card, along with increased legal services.

Payments to the City continue to be the largest expense to the Authority at $29.8 million, up 
approximately $155,000 in total.  While there were increases in Parking Taxes and On-Street Meter 
Revenue sharing, there were decreases in the Monongahela Wharf and Pittsburgh Parking Court 
shared revenues.  In the event the total amounts of all payments from the Authority to the City 
(excluding parking tax payments) exceed $18.5 million with respect to any fiscal year of the Authority, 
any such excess amounts will be split equally by the City and the Authority.  For 201 7, the combined 
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revenues to the City (excluding parking tax) totaled approximately $20.3 million, and the Authority’s 
share of the excess was approximately $899,000.

Statements of Cash Flows

The Statements of Cash Flows present detailed information regarding the cash activities of the 
Authority during the fiscal year. The statements are comprised of five sections. The first section 
presents operating cash flows, showing the net cash provided by or used in the operating activities of 
the Authority. The second section presents cash flows from non-capital financing activities, showing 
the cash received and disbursed for non-operating, non-investing, and non-capital financing purposes. 
The third section presents cash flows from capital and related financing activities, showing the cash 
used for the acquisition and construction of capital assets and related items, and related funding 
received. The fourth section presents the cash flows from investing activities, which primarily shows 
interest received from investing activities, and sale or purchases of investments. The fifth section 
reconciles the net cash provided from operating activities to the operating income reflected in the 
SRECNP.

Parking Tax 34%

Parking Court 
Revenue Sharing 25%In Lieu of Real Estate 

Taxes 6%

Wharf Revenue 
Sharing 1%

On-Street Meter 
Revenue Sharing 34%

Public Parking Authority of Pittsburgh 
FY 2017 Expense - Payments to the City of Pittsburgh 

Total $29,818,757
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Public Parking Authority of Pittsburgh
Statements of Cash Flows

2017 2016 2015

Net cash provided by operating activities 36,218,066$       36,325,434$       33,386,791$       

Net cash used in non-capital financing activities (21,009,716)        (18,426,287)        (7,252,304)          
Net cash used in capital and related financing activities (15,598,023)        (14,993,634)        (16,059,370)        

Net cash used in investing activities (1,224,777)          (1,323,570)          (10,032,351)        

NET INCREASE (DECREASE) IN CASH AND CASH 

EQUIVALENTS
(1,614,450)          1,581,943           42,766                 

CASH AND CASH EQUIVALENTS—Beginning of year 12,418,727         10,836,784         10,794,018         

CASH AND CASH EQUIVALENTS—End of year 10,804,277$       12,418,727$       10,836,784$       

Net cash provided by operating activities remained consistent with 2016.  Net cash used in non-capital 
financing activities increased by approximately $2.6 million. This was primarily due to a change in the 
timing of the subordinated payments to the City and the payments to the City for net Pittsburgh 
Parking Court revenues.  Net cash used in capital and related financing activities increased by 
approximately $600,000; this is primarily due to the proceeds from the sale of two lots in 2016 of 
approximately $2.2 million.  Net cash used in investing activities remained consistent with 2016.

Capital Assets and Debt Administration

Additions to capital assets in 2017 were approximately $9.3 million.  Parking Facilities saw $7.4 million 
of completed projects, of which $6.8 million related to parking garages.  A major renovation to the Ft. 
Duquesne and Sixth Garage was the most substantial of the projects completed in 2017. The project 
included full and partial depth slab repairs, soffit repairs, wall repairs, partial depth beam repairs, 
column repairs, helix ramp repairs, stair tower repairs, and structural steel painting.  The garage will 
also have façade replacement completed in 2018.  A vehicle barrier system was also completed at the 
First Avenue Garage and Station.  Neighborhood surface lots saw $343,000 in lot improvements, with 
the majority of that for a major lot renovation to the East Ohio Street lot.  We purchased over $769,000 
of machinery and equipment in 2017.  That included approximately $350,000 for computer equipment 
for: upgrading and replacing SAN system, software for data sharing with the City, backup battery 
systems, and email archiving system.  Multi-space meters were purchased, as well as automobiles, and 
garage maintenance equipment.  Leasehold improvements for 2017 totaled over $688,000, for the 
freight elevator replacement and stair tower repairs and the Mellon Square garage. Disposals for the 
year were $1.4 million; mainly for facility disposals of the original assets that were significantly repaired 
or replaced in 2017.  

Additionally, in December of 2017, the Authority made a principal payment of $5,215,000 on its 
outstanding 2015 Parking System Revenue Refunding Bonds.

Economic Outlook

The Authority continues to be the low-cost provider of public parking in the City and strives to maintain 
that status, while meeting its debt service requirements, and self-funding its smaller capital projects.  

Green initiatives continue to be a focus for the Authority, which in 2017 issued a contract to install 
energy-efficient LED lighting upgrades at nine of its facilities.  This project will begin in early 2018.



viii

The redevelopment of the Ninth & Penn Garage continues to be a major priority for the Authority.  
During 2017, the Authority issued an RFP for the redevelopment of the entire block in which the Ninth 
& Penn Garage resides.  The balance of the remaining properties is owned by the Cultural Trust.  This 
block is in the heart of Downtown Pittsburgh’s Cultural District. Redevelopment of the entire block 
has been the focus of the City, in conjunction with the Cultural Trust and the Authority.  The new 
garage must support the growth in the Cultural District.  Redevelopment of the entire block is the 
ultimate goal, and the Authority envisions the new garage to be an integral component of a larger, 
mixed-use development on the property and possibly other portions of the block.  This could include 
an office tower or multi-family development in the air rights above the new garage with retail in the 
air rights below the new garage.  The development is intended to create a visually and commercially 
prominent facility that will complement the surrounding neighborhood in downtown Pittsburgh.  The 
Authority is currently in negotiations with the developer and anticipates a contract to be finalized in 
the first half of 2018.  The Authority plans to use some of its previously dedicated unrestricted net 
position to fund a portion of the soft costs for this project, while the majority of the costs of the garage 
will require the issuance of additional long-term debt.



2017 2016

Current assets:

Cash 10,804,277$           12,418,727$           

Escrow cash 263,768                  255,965                  

Investments 12,248,916             10,157,465             

Investments - restricted 27,290,550             28,694,170             

Accounts receivable 1,021,048               952,297                  

Notes receivable - current portion 13,966                    1,012,209               

Accrued interest receivable and other assets 343,324                  305,752                  

Total current assets 51,985,849             53,796,585             

Noncurrent assets:

Investments 11,778,590             9,778,350               

Investments - restricted 8,941,672               8,889,677               

Notes receivable 3,162,267               3,176,233               

Prepaid bond insurance 216,636                  244,000                  

Capital assets, net 122,336,438           120,139,371           

Leasehold improvements, net 5,292,863               4,960,822               

Net pension asset 3,222,004               1,870,398               

Total noncurrent assets 154,950,470           149,058,851           

      Total Assets 206,936,319           202,855,436           

Deferred charge on refunding 4,509,665               5,037,559               

Net difference between projected and actual earnings on pension investments -                               587,466                  

      Total Deferred Outflows of Resources 4,509,665               5,625,025               

Current liabilities:

Accounts payable 3,558,214               3,076,982               

Accounts payable - retention 660,437                  157,583                  

Accounts payable - City of Pittsburgh 13,601,989             14,569,325             

Accrued expenses 835,576                  778,119                  

Accrued interest payable 212,054                  229,437                  

Unearned revenue 903,767                  968,232                  

Current portion of capital lease obligations 19,367                    18,921                    

Current maturities of bonds payable 4,910,000               5,215,000               

Total current liabilities 24,701,404             25,013,599             

Noncurrent liabilities:

Bonds payable - noncurrent portion 52,477,091             58,724,124             

Other noncurrent liabilities 4,604,094               4,848,101               

Total noncurrent liabilities 57,081,185             63,572,225             

   Total Liabilities 81,782,589             88,585,824             

Deferred gain on refunding 2,507,862 2,789,117

Differences between expected and actual experience for pension plan 521,418 716,937

Net difference between projected and actual earnings on pension investments 671,019 -                               

   Total Deferred Inflows of Resources 3,700,299 3,506,054

Net investment in capital assets 68,136,131             59,102,003             

Restricted for, expendable:

Capital 8,329,375               7,614,950               

Debt service 536,931                  533,739                  

Indenture funds 25,019,491             28,225,178             

Pension 2,022,086               1,733,446               

Total restricted 35,907,883             38,107,313             

Unrestricted 21,919,082             19,179,267             

   Total Net Position 125,963,096$        116,388,583$        

Liabilities

Net Position

Assets

(A COMPONENT UNIT OF THE CITY OF PITTSBURGH, PENNSYLVANIA)

PUBLIC PARKING AUTHORITY OF PITTSBURGH

STATEMENTS OF NET POSITION

DECEMBER 31, 2017 AND 2016

Deferred Outflows of Resources

Deferred Inflows of Resources

See accompanying notes to financial statements.
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2017 2016

Operating Revenues:

Parking facility receipts 36,055,798$               35,273,990$               

On-street/off-street meter receipts 20,333,732                  19,316,837                  

Residential permit parking receipts 424,451                       428,049                       

Commercial rentals 631,098                       624,887                       

Parking court 9,931,197                    10,545,381                  

Other income 116,086                       127,180                       

Total operating revenues 67,492,362                  66,316,324                  

Operating Expenses:

Salaries 5,714,727                    5,594,633                    

Retirement 155,620                       465,999                       

Payroll taxes 468,343                       473,876                       

Health benefits 1,592,945                    1,490,524                    

Supplies and equipment 457,924                       421,603                       

Utilities 932,192                       1,294,508                    

Insurance 685,174                       675,116                       

Repairs and maintenance 2,361,333                    2,210,332                    

Fleet expenses 110,380                       118,462                       

Facility and parking court management fees 2,096,840                    2,060,848                    

Taxes and licenses 10,472,020                  10,265,761                  

Contractual and professional services 3,536,887                    3,024,607                    

Security 2,110,614                    2,038,298                    

Depreciation and amortization 6,669,090                    5,961,814                    

Other expenses 419,810                       274,471                       

Total operating expenses 37,783,899                  36,370,852                  

Operating Income 29,708,463                  29,945,472                  

Nonoperating Revenues (Expenses):

Interest income 552,655                       249,780                       

Other income 281,930                       3,027,422                    

Interest expense (1,590,791)                   (1,548,072)                   

In lieu of real estate taxes to the City of Pittsburgh (1,900,000)                   (1,900,000)                   

Meter, wharf, and parking court payments to the City of Pittsburgh (17,446,737)                (17,497,846)                

Other expenses (31,007)                        (598,638)                      

Total nonoperating revenues (expenses) (20,133,950)                (18,267,354)                

Change in Net Position 9,574,513                    11,678,118                  

Net Position:

Beginning of year 116,388,583               104,710,465               

End of year 125,963,096$             116,388,583$             

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

PUBLIC PARKING AUTHORITY OF PITTSBURGH

FOR THE YEARS ENDED DECEMBER 31, 2017 AND  2016

(A COMPONENT UNIT OF THE CITY OF PITTSBURGH, PENNSYLVANIA)

See accompanying notes to financial statements.
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2017 2016

Cash Flows From Operating Activities: 

Parking facility receipts 36,009,681$           35,334,226$           

On-street/off-street meter receipts 20,333,710             19,316,833             

Residential permit parking and commercial rental receipts 842,258                  853,479                  

Parking court receipts 9,919,497               10,508,870             

Payments to and on behalf of employees (7,698,259)              (7,782,908)              

Payments to suppliers (535,866)                 (166,243)                 

Payments for utilities, insurance, repairs, and maintenance (4,093,191)              (4,217,297)              

Facility management fees (2,115,453)              (2,068,775)              

Taxes and licenses (10,512,117)           (10,246,463)           

Contractual and professional services (3,513,256)              (3,027,373)              

Security (2,103,014)              (2,033,516)              

Other receipts (expenditures), net (315,924)                 (145,399)                 

Net cash provided by (used in) operating activities 36,218,066             36,325,434             

Cash Flows From Noncapital Financing Activities:

In lieu of real estate taxes of the City of Pittsburgh (1,900,000)              (2,005,845)              

Meter, wharf, and parking court payments to the City of Pittsburgh (18,414,073)           (16,224,652)           

Deposits to escrow cash (7,803)                      (13,650)                   

Other receipts (expenditures), net (687,840)                 (182,140)                 

Net cash provided by (used in) noncapital financing activities (21,009,716)           (18,426,287)           

Cash Flows From Capital and Related Financing Activities:

Additions to property, plant, and equipment (7,696,714)              (9,041,279)              

Additions to leasehold improvements -                                (2,098)                      

Capital lease payments (18,921)                   (18,486)                   

Capital grants 277,820                  420,834                  

Repayment of bonds and refunding escrow transfers (5,232,384)              (5,754,349)              

Proceeds from sale of capital assets -                                2,180,000               

Interest paid (2,927,824)              (2,778,256)              

Net cash provided by (used in) capital and related financing activities (15,598,023)           (14,993,634)           

Cash Flows From Investing Activities:

Sale of investments 167,683,699           110,626,925           

Purchase of investments (170,423,765)         (112,215,915)         

Payments received on notes receivable 1,012,209               13,726                     

Interest received 503,080                  251,694                  

Net cash provided by (used in) investing activities (1,224,777)              (1,323,570)              

Increase (Decrease) in Cash and Cash Equivalents (1,614,450)              1,581,943               

Cash and Cash Equivalents:

Beginning of year 12,418,727             10,836,784             

End of year 10,804,277$           12,418,727$           

(Continued)
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2017 2016

Reconciliation of Operating Income to Net Cash

Provided by (Used in) Operating Activities:

Operating income 29,708,463$           29,945,472$           

Adjustments to reconcile operating income to net cash 

provided by (used in) operating activities:

Depreciation and amortization 6,669,090               5,961,814               

Change in:

   Accounts receivable (68,750)                   (66,795)                   

   Other assets (21,699)                   (29,095)                   

        Net pension asset (1,351,606)              (728,745)                 

        Deferred outflows related to pension plan 587,466                  116,597                  

        Deferred inflows related to pension plan 475,500                  663,708                  

   Accounts payable and accrued expenses 219,602                  462,478                  

      Net adjustments 6,509,603               6,379,962               

Net cash provided by (used in) operating activities 36,218,066$           36,325,434$           

Noncash Transactions:
Capital additions in accounts payable 2,074,313$             495,550$                

(Concluded)

(Continued)
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Organization

The Public Parking Authority of Pittsburgh (Authority), which is a component unit of the City 
of Pittsburgh, Pennsylvania (City), was organized on August 6, 1947, as a public corporation 
under the laws of the Commonwealth of Pennsylvania by the City pursuant to the Parking 
Authority Law of Pennsylvania Act of June 5, 1947, as amended and supplemented.

The Authority was created for the purpose of conducting the necessary activity to plan, 
acquire, construct, improve, maintain and operate, and own and lease land and facilities 
devoted to the parking of vehicles. In addition, the Authority is responsible for the 
enforcement of city and state parking codes throughout the City, including the responsibility 
for the operations of parking court.

Under the provisions of the Governmental Accounting Standards Board (GASB), the Authority 
is considered to be a component unit of the City.

Summary of Significant Accounting Policies

The financial statements of the Authority have been prepared in accordance with accounting 
principles generally accepted in the United States of America (GAAP) as prescribed by GASB. 
The financial statement presentation required by GASB provides a compre hensive, 
entity-wide perspective of the Authority’s assets, deferred outflows of resources, liabilities, 
deferred inflows of resources, net position, revenues, expenses, changes in net position, and 
cash flows.

Financial Statement Presentation

GASB establishes standards for external financial reporting for state and local government s 
and components thereof.  Net position is classified into four categories according to external 
donor restrictions or availability of assets for the satisfaction of Authority obligations. The 
Authority’s net position is classified as follows:

Net Investment in Capital Assets - This represents the Authority’s total investment in 
capital assets, net of outstanding debt obligations related to those capital assets. 
Deferred outflows of resources and deferred inflows of resources that are attributable to 
the acquisition, construction, or improvement of those assets or related debt are also 
included in this component of net position.  To the extent debt has been incurred but not 



PUBLIC PARKING AUTHORITY OF PITTSBURGH
(A COMPONENT UNIT OF THE CITY OF PITTSBURGH, PENNSYLVANIA)

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

6

yet expended for capital assets, such amounts are not included as a component of net 
investment in capital assets.

Restricted Net Position, Expendable - This includes resources in which the Authority is 
legally or contractually obligated to spend in accordance with restrictions imposed by 
external third parties.

Restricted Net Position, Nonexpendable - This includes endowment and similar type funds 
in which donors or other outside sources have stipulated, as a condition of the gift 
instrument, that the principal is to be maintained inviolate and in perpetuity, and invested 
for the purpose of producing present and future income, which may either be expended 
or added to principal. The Authority does not have any restricted nonexpendable net 
position as of December 31, 2017 or 2016.

Unrestricted Net Position - Unrestricted net position represents resources derived from 
operations that may be used at the discretion of the Board of Directors (Board) to meet 
current expenses for any purpose.  The Authority’s Board designated $6 million of 
unrestricted net position to assist in funding the structural remediation to extend the 
useful life of the four oldest facilities: Smithfield Liberty Garage, Fort Duquesne & Sixth 
Garage, Ninth and Penn Garage, and Third Avenue Garage.  

The Board has adopted a policy that requires the Authority, as of the first business day of 
each fiscal year, to maintain a balance of unencumbered funds equal to 15% of that year’s 
operating expenses, as detailed in the annual budget.  As of January 1, 2018 and 2017, 
that designated balance was $9,837,064 and $8,467,554, respectively.

When an expense is incurred that can be paid using either restricted or unrestricted 
resources, the Authority’s policy is to first apply the expense towards restricted resources 
and then towards unrestricted resources.

Basis of Accounting

For financial reporting purposes, the Authority is considered a proprietary fund. Accordingly, 
the Authority’s financial statements have been prepared on the accrual basis of accounting 
with a flow of economic resources measurement focus. Revenues are reported when earned, 
and expenditures are reported when materials or services are received.
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Trust Indenture

The Authority entered into a new Trust Indenture on October 15, 2015, which replaced the 
previous Trust Indenture dated January 1, 2000.  The Trust Indenture requires that revenues 
of the Authority be deposited with The Bank of New York Mellon Trust Company N.A., 
(Trustee). The Trust Indenture further requires that the Trustee and the Authority establish 
certain funds and reserves for the operation of the parking system (System).  The System 
includes all Authority garages, lots, and meters.  The Authority is required to establish rates 
to operate the System, maintain debt service coverage ratios specified in covenants of the 
Trust Indenture, maintain a balance of $3.0 million for maintenance and capital addition 
requirements, and maintain an amount equal to two months of estimated operating 
expenses, as defined by the Trust Indenture.  The amounts necessary to meet these reserves 
are recorded as a restriction of net position in accordance with the Trust Indenture. 

Investments

Investments are stated at fair value and amortized cost, as applicable. Fair value is 
determined by quoted market prices or by readily determinable fair values. The Authority
does not have any investments at amortized cost.  Terms and agreements of the Authority 
restrict the majority of the investments.

The Authority categorizes its fair value measurements within the fair value hierarchy 
established by GAAP.  The hierarchy is based on valuation inputs used to measure the fair 
value of the asset.  Level 1 inputs are quoted in active markets for identical assets; Level 2 
inputs are significant other observable inputs; Level 3 inputs are significant unobservable 
inputs.

Restricted Cash and Investments

As required by the Trust Indenture of the Authority, certain monies are to be deposited 
periodically to the following funds for a specific purpose:

Revenue Fund - To collect all system revenues, except as to the extent provided within 
the indenture, and to disburse funds as required by the Indenture to the other funds 
listed. The Authority established the following account within the Revenue Fund, as 
outlined in the Indenture:
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Coop Account - To collect and disburse for the funds necessary to address the 2015 
Governmental Cooperation Agreement with the City of Pittsburgh

Bond Fund (Debt Service Fund) - To pay current interest and principal on bonds

Debt Service Reserve Fund – To hold funds to meet the debt service reserve requirement, 
including a specific subaccount, the 2015 Debt Service Reserve Account

Operating Reserve Fund – To have available funds to meet the Indenture requirements

Renewal and Replacement Fund - To have available funds for maintenance and capital 
addition requirements

Rebate Fund – To accumulate funds for arbitrage rebate as needed

Construction Funds - To pay the costs of acquiring and constructing capital additions and 
improvements

Noncurrent Investments

Investments that are (1) externally restricted to make debt service payments (2) externally 
restricted reserve funds, or (3) held to purchase capital or other noncurrent assets, are 
classified as noncurrent assets in the statements of net position.

Capital Assets

Capital assets are stated at cost. Depreciation on capital assets is calculated on the 
straight-line method over the estimated useful lives of the assets. When assets are retired or 
otherwise disposed of, the cost and related accumulated depreciation are removed from the 
accounts and any resulting gain or loss is reflected in revenue or expense for the period. The 
cost of maintenance and repairs is charged to expense as incurred; significant renewals and 
betterments are capitalized.

In certain instances, the Authority has acquired capital assets at a nominal cost from other 
government units. These assets are recorded at the nominal cost, which is less than fair value 
even after giving consideration to the effect of associated use restrictions. Management 
believes that the difference between recorded nominal cost and fair value at date of 
acquisition for these assets acquired through non-exchange transactions is immaterial.
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The Authority considers renovation projects as construction in progress until the project is 
complete, although portions of the facilities may be in use and appropriately being 
depreciated.

Interest is capitalized, net of related interest income, on qualifying capital expenditures by 
the weighted-average of the expenditure. The interest rate used reflects the average rate on 
all Authority borrowings. For the years ended December 31, 2017 and 2016, capitalized 
interest was $54,681 and $132,843, respectively.

Prepaid Bond Insurance Costs

Prepaid bond insurance costs are considered an asset on the statement of net position and 
are deferred and amortized over the life of the related bond issue.  

Compensated Absences

The Authority provides paid vacation to employees after completion of 12 months of service. 
Earned vacation benefits must be taken during the anniversary year in which the service is 
rendered. Benefits not used during this period are forfeited. Upon termination of service, 
employees are compensated for vacation benefits earned but not yet taken during the 
anniversary year of termination.

Classification of Revenues

The Authority has classified its revenues as either operating or nonoperating revenues 
according to the following criteria:

Operating Revenues - Operating revenues include activities that have the characteristics 
of exchange transactions related to the core mission of Authority, such as (1) parking 
facility receipts, (2) on-street/off-street meter receipts, (3) residential permit parking 
receipts, (4) commercial rentals, and (5) parking court receipts.

Nonoperating Revenues - Nonoperating revenues include activities that have the 
characteristics of non-exchange transactions, such as gifts, contributions, and other 
revenues that are defined as nonoperating revenues by GASB, such as investment income 
and capital grants.
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Income Taxes

The Authority is exempt from income taxes as a governmental unit under federal income tax 
laws and regulations of the Internal Revenue Service (IRS).

Cash Flows

Cash for the purpose of the statements of cash flows includes only the cash line item of 
current assets and excludes escrow cash.

Premiums and Discounts

Original issue bond premiums are amortized over the life of the related bonds using the 
effective interest method.

Deferred Outflows/Inflows of Resources

In addition to assets, the statements of net position will sometimes report a separate section 
for deferred outflows of resources.  This separate financial statement element, deferred 
outflows of resources, represents a consumption of net position that applies to a future 
period and so will not be recognized as an outflow of resources (expense) until then.  The 
Authority has the following items that qualify for reporting in this category:

A deferred charge on refunding results from the difference in the carrying value of 
refunded debt and its reacquisition price.  This amount is deferred and amortized over 
the shorter of the life of the refunded or refunding debt.  

In conjunction with pension accounting requirements, the net difference between 
expected and actual investment earnings is recorded as a deferred outflow of resources 
related to pensions for the year ended December 31, 2016.

In addition to liabilities, the statements of net position will sometimes report a separate 
section for deferred inflows of resources.  This separate financial statement element, 
deferred inflows of resources, represents an acquisition of net position that applies to a future 
period and so will not be recognized as an inflow of resources (revenue) until then.  The 
Authority has the following items that qualify for reporting in this category:
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A deferred gain on refunding results from the difference in the carrying value of refunded 
debt and its reacquisition price.  This amount is deferred and amortized over the shorter 
of the life of the refunded or refunding debt.  

In conjunction with pension accounting requirements, the difference between expected 
and actual experience is recorded as a deferred inflow of resources related to pensions.  

As further detailed in Note 9, the difference between expected and actual investment 
earnings is recorded as a deferred inflow of resources for the year ended December 31, 
2017 and was a deferred outflow for the year ended December 31, 2016.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual results 
could differ from those estimates.

Risks and Uncertainties

Investment securities are exposed to various risks, such as interest rate, credit, and overall 
market volatility. Due to the level of risk associated with certain investment securities, it is 
reasonably possible that changes in risks and values of investment securities will occur in the 
near term and that such changes could materially affect the amounts reported in the 
statements of net position.

Pensions 

For purposes of measuring the net pension asset, deferred outflows and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net 
position of the pension plans, as well as additions to and deductions from the pension plan 
fiduciary net position have been determined on the accrual basis of accounting.  Employer 
contributions are recognized when due and the employer has a legal requirement to provide 
the contributions. Investments are reported at fair value.
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Reclassification

Certain reclassifications have been made to the accompanying statement of net position for 
the year ended December 31, 2016 to conform to the current year’s presentation.

Recently Adopted GASB Statements

The requirements of the following GASB Statements were adopted for the Authority’s 
financial statements:

GASB Statement No. 74, “Financial Reporting for Postemployment Benefits Other Than 
Pension,” improves the usefulness of information about postemployment benefits other than 
pensions (OPEB) included in the general-purpose external financial reports of OPEB plans.  
The adoption of this statement had no impact on the Authority’s financial statements.

GASB Statement No. 80, “Blending Requirements for Certain Component Units – An 
Amendment of GASB Statement No. 14,” clarifies the financial statement presentation 
requirements for the blending of a component unit incorporated as a not-for-profit 
corporation in which the primary government is the sole corporate member. The adoption 
of this statement had no impact on the Authority’s financial statements.

GASB Statement No. 81, “Irrevocable Split-Interest Agreements,” improves accounting and 
financial reporting for irrevocable split-interest agreements by providing recognition and 
measurement guidance for situations in which a government is a beneficiary of the 
agreement. The adoption of this statement had no impact on the Authority’s financial 
statements.

GASB Statement No. 82, “Pension Issues – An Amendment of GASB Statements No 67, No. 68,
and No. 73),” addresses issues regarding the presentation of payroll-related measures in 
required supplementary information, the selection of assumptions and the treatment of
deviations from the guidance in an Actuarial Standard of Practice for financial reporting
purposes, and the classification of payments made by employers to satisfy employee
contribution requirements.  The provisions of this statement have been adopted and 
incorporated into the required supplementary information to these financial statements.
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Recent Statements Issued by GASB

GASB has issued statements that will become effective in future years, including Statement
Nos. 75 (OPEB Employer), 83 (Asset Retirement Obligations), 84 (Fiduciary Activities), 85 
(Omnibus 2017), 86 (Certain Debt Extinguishment Issues), 87 (Leases) and 88 (Certain 
Disclosures Related to Debt, including Direct Borrowings and Direct Placements) . 
Management has not yet determined the impact of these statements on the financial 
statements.

Cash and Investments

Cash

The following is a summary of the Authority’s cash deposits which are insured by the Federal 
Deposit Insurance Company or which were not insured or collateralized in the Authority’s 
name, but were collateralized in accordance with Act 72 of the Pennsylvania State Legislature, 
which requires the institution to pool collateral for all governmental deposits and have the 
collateral held by an approved custodian in the institution’s name:

2017 2016

Cash in bank 10,677,331$   12,291,299$   

Cash on hand 126,946           127,428           

Total 10,804,277$   12,418,727$   

Cash shown above includes $10,589,591 and $12,140,952 as of December 31, 2017 and 2016, 
respectively, subject to provisions required by the Authority Trust Indenture and the 
Cooperation Agreement with the City of Pittsburgh.

Investments

Investments of the Authority include the following:

Investments - Unrestricted - Investments held by the Authority for discretionary future 
projects and obligations of the Authority are $24,027,506 and $19,935,815 as of 
December 31, 2017 and 2016, respectively.
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Investments - Restricted - Investments held by the Authority that are restricted as to their 
use by terms and agreements of the Authority. These funds, all of which are restricted 
under the Trust indenture, consist of the following as of December 31, 2017 and 2016:

2017 2016

Renewal and Replacement Fund 3,027,014 3,006,370

Bond Fund 748,985 763,104

Debt Service Reserve Fund -                                    72

Revenue Fund 15,804,932 17,858,251

Operating Reserve Fund 5,165,673 5,120,131

Coop Fund 11,485,618 10,835,919

Total Investments, Restricted 36,232,222$               37,583,847$               

As of December 31, 2017, the Authority had the following investments in mutual funds:

Percentage Moody's

of Total Standard & Investors

Investment Amount Investment Maturity Poor's Service

Blackrock Treasury Trust Fund 36,232,222$    60.1% n/a AAAm Aaa-mf
Blackrock FedFund 24,027,506      39.9% n/a AAAm AAA-mf

   Total 60,259,728$    100%

December 31, 2017

Rating

As of December 31, 2016, the Authority had the following investments in mutual funds:

Percentage Moody's

of Total Standard & Investors

Investment Amount Investment Maturity Poor's Service

Morgan Stanley Institutional Liquidity
   Funds Government Portfolio 37,583,847$    65.3% n/a AAAm Aaa-mf

Blackrock FedFund 19,935,815      34.7% n/a AAAm AAA-mf

   Total 57,519,662$    100%

December 31, 2016

Rating
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Mutual funds are valued using quoted market prices (Level 1 inputs).

Interest Rate Risk

The Authority does not have a formal investment policy that limits investment maturities as 
a means of managing its exposure to fair value losses arising from increasing interest rates.

Credit Risk

The Authority has no formal investment policy that limits its investment choices. The deposit 
and investment strategy of the Authority adheres to state statutes, related trust indentures, 
and prudent business practice. 

Concentration of Credit Risk

The Authority places no limit on the amount the Authority may invest in any one issuer. 

Notes Receivable

Notes receivable consist of the following:

A non-interest-bearing note from the Urban Redevelopment Authority of Pittsburgh (URA), 
due December 1, 2068, which is the result of a sale transaction effective December 17, 1998. 
The note's carrying value, net of imputed interest at a rate of 5%, is $3,176,233 and 
$3,188,442 at December 31, 2017 and 2016, respectively.

A non-interest-bearing note from the URA, due December 31, 2017, which was the result of 
a sale transaction effective July 1, 2016, was paid in full at December 31, 2017.  The note’s
carrying value was $0 and $1,000,000 at December 31, 2017 and 2016, respectively.  No 
imputed interest has been recognized on this note, as any such amount is not material to the 
financial statements.
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Capital Assets and Leasehold Improvements

Capital assets and leasehold improvements activity for the year ended December 31, 2017
was as follows:

December 31, 2016 December 31, 2017 Estimated 

Balance Additions Disposals Transfers Balance Useful Lives

Nondepreciable capital assets:

Land 25,524,831$                -$                        -$                        -$                        25,524,831$                

Construction in progress 582,829                        9,271,940         (77,077)              (8,884,665)         893,027                        

Total nondepreciable capital assets 26,107,660                   9,271,940         (77,077)              (8,884,665)         26,417,858                   

Depreciable capital assets:

Parking facilities 173,486,419                -                          (1,223,831)        7,427,134          179,689,722                3-50 years

Machinery and equipment 13,702,937                   -                          (90,963)              769,213             14,381,187                   3-10 years

Total depreciable capital assets 187,189,356                -                          (1,314,794)        8,196,347          194,070,909                

   Total capital assets 213,297,016                9,271,940         (1,391,871)        (688,318)            220,488,767                

Less accumulated depreciation 93,157,645                   6,306,733         (1,312,049)        -                           98,152,329                   

   Net capital assets 120,139,371                2,965,207         (79,822)              (688,318)            122,336,438                

Leasehold improvements 7,568,596                     -                          -                          688,318             8,256,914                     5-50 years

Less accumulated amortization 2,607,774                     356,277             -                          -                           2,964,051                     

   Net leasehold improvements 4,960,822                     (356,277)           -                          688,318             5,292,863                     

      Total capital assets and leasehold

          improvements, net 125,100,193$              2,608,930$       (79,822)$            -$                        127,629,301$              
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Capital assets and leasehold improvements activity for the year ended December 31, 2016
was as follows:

December 31, 2015 December 31, 2016 Estimated 

Balance Additions Disposals Transfers Balance Useful Lives

Nondepreciable capital assets:

Land 26,048,987$                  -$                         (524,156)$      -$                         25,524,831$                  

Construction in progress 4,904,809                      7,495,948           -                       (11,817,928)       582,829                          

Total nondepreciable capital assets 30,953,796                    7,495,948           (524,156)         (11,817,928)       26,107,660                    

Depreciable capital assets:

Parking facilities 165,585,162                  19,517                 (2,410,662)     10,292,402         173,486,419                  3-50 years

Machinery and equipment 13,235,577                    229,299              (1,164,340)     1,402,401           13,702,937                    3-10 years

Total depreciable capital assets 178,820,739                  248,816              (3,575,002)     11,694,803         187,189,356                  

   Total capital assets 209,774,535                  7,744,764           (4,099,158)     (123,125)             213,297,016                  

Less accumulated depreciation 90,931,237                    5,615,476           (3,389,068)     93,157,645                    

   Net capital assets 118,843,298                  2,129,288           (710,090)         (123,125)             120,139,371                  

Leasehold improvements 7,443,373                      2,098                   -                       123,125              7,568,596                      5-50 years

Less accumulated amortization 2,260,904                      346,870              -                       2,607,774                      

   Net leasehold improvements 5,182,469                      (344,772)             -                       123,125              4,960,822                      

      Total capital assets and leasehold

          improvements, net 124,025,767$               1,784,516$         (710,090)$      -$                         125,100,193$               

Changes in Long-Term Liabilities

A summary of long-term obligation transactions for the Authority for the years ended 
December 31, 2017 and 2016 follows. Additional information regarding bonds payable is 
included in Note 7:

Beginning Ending Current

Balance Additions Reductions Balance Portion

Bonds payable - revenue
bonds payable 63,939,124$    -$                       (6,552,033)$     57,387,091$    4,910,000$      

Other long-term liabilities

Greyhound (unearned rent/revenue) 4,525,450$      -$                       (208,067)$        4,317,383$      208,066$          

Other postemployment benefits 496,216            14,476              (31,049)             479,643            -                         

Capital lease obligations 53,422              -                         (18,921)             34,501              19,367              

5,075,088$      14,476$            (258,037)$        4,831,527$      227,433$          

2017



PUBLIC PARKING AUTHORITY OF PITTSBURGH
(A COMPONENT UNIT OF THE CITY OF PITTSBURGH, PENNSYLVANIA)

NOTES TO FINANCIAL STATEMENTS

FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016

18

Beginning Ending Current

Balance Additions Reductions Balance Portion

Bonds payable - revenue
bonds payable 71,155,946$    -$                       (7,216,822)$     63,939,124$    5,215,000$      

Other long-term liabilities:

Greyhound (unearned rent/revenue) 4,733,517$      -$                       (208,067)$        4,525,450$      208,066$          

Other postemployment benefits 514,111            28,862              (46,757)             496,216            -                         

Capital lease obligations 71,908              -                         (18,486)             53,422              18,921              

5,319,536$      28,862$            (273,310)$        5,075,088$      226,987$          

2016

An Agreement of Sale in Lieu of Condemnation (Agreement) was executed on April 14, 2004, 
between the Authority and Greyhound Lines, Inc. (Greyhound). As stipulated in the 
Agreement, the Authority purchased from Greyhound the property located at the corner of 
Liberty Avenue and 11th Street for the purchase price of $6,242,000, which was immediately 
remitted to the Authority for construction of the Bus Terminal. Pursuant to the terms of the 
Agreement, the Authority was responsible for constructing the new Bus Terminal in 
accordance with approved plans and specifications, and Greyhound leases the Bus Terminal 
from the Authority for an annual base rent of $1 for an initial term of 30 years. There are 
three consecutive 10-year extension terms, each with an annual base rent of $100,000. The 
$6,242,000 is being recognized as revenue over the term of the lease, which commenced on 
October 1, 2008.

The Authority has entered into various four-year capital leases for equipment.  The leases are 
to be paid in aggregate monthly installments of $1,664, and have expiration dates ranging   
from September 17, 2019 through October 1, 2019 with interest of 2.12% - 3.25%.  The 
carrying value of the leased equipment is $34,342 and $53,794 at December 31, 2017 and 
2016, respectively.

Revenue Bonds Payable

On October 29, 2015, the Authority issued $67,395,000 in Parking System Revenue Refunding 
Bonds, Series A of 2015 and $2,490,000 in Parking System Revenue Refunding Bonds, Taxable 
Series B of 2015. 
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Proceeds from the Series A of 2015 were used to (1) refund on a current refunding basis a 
portion of the Authority’s outstanding Parking System Revenue Bonds, Series A of 2005, (2) 
refund on a current refunding basis a portion of the Authority’s outstanding Parking System 
Revenue Bonds, Series B of 2005, (3) refund on an advance refunding basis a portion of the 
2005B Bonds, (4) refund on a current refunding  basis all of the Authority’s outstanding 
Parking System Revenue Bonds, Refunding Series A of 2005 and Parking System Revenue 
Bonds, Refunding Series B of 2005, (5) fund a Debt Service Reserve Fund Requirement relating 
to the 2015 Refunding Bonds by paying a premium on a Municipal Bond Debt Service Reserve 
Policy, and (6) pay a portion of costs of issuance of the 2015 Refunding bonds.  

Net proceeds from the Taxable Series B of 2015 were used to (1) refund on an advance 
refunding basis a portion of the 2005A Bonds, and (2) pay a portion of the costs of issuance 
of the 2015 Refunding bonds.  

The Authority’s refundings through the 2015 Series A and B issues decreased the total debt 
service over the next 11 years by approximately $8.5 million. The transaction resulted in an 
economic gain (difference between the present value of the debt service on the old and new 
bonds) of approximately $7 million.  The principal amount of defeased 2005A and 2005B 
bonds outstanding, without consideration of accreted interest, at December 31, 2017 and 
2016 was approximately $1,900,000 and $3,800,000, respectively.

The net carrying value of the 2005 Series Bonds, current interest bonds, upon redemption 
was $31,434,149.  The difference of $4,195,851 between the reacquisition price and net 
carrying value of the 2005 Series Bonds, current interest bonds, is being amortized as a 
component of interest expense over 11 years, which is the shorter of the life of the 2005
Series Bonds and the term of the 2015 Series Bonds. The net carrying value of the 2005 Series 
Bonds, refunding series bonds, upon redemption was $31,607,371.  The difference of 
$(179,306) between the reacquisition price and net carrying value of the 2005 Series Bonds, 
refunding series, is being amortized as a component of interest expense over 11 years, which 
is the shorter of the life of the 2005 Series Bonds and the term of the 2015 Series Bonds.  
These bonds were refunded together and, as such, the unamortized balances have been 
netted together on the statements of net position.  The net carrying value of the 2005 Series 
Bonds, capital appreciation bonds, upon redemption was $13,614,925.  The difference of 
$(3,117,250) between the reacquisition price and net carrying value of the 2005 Series Bonds, 
capital appreciation bonds, is being amortized as a component of interest expense over 11 
years, which is the shorter of the life of the 2005 Series Bonds and the term of the 2015 Series 
Bonds. 
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12/31/2017 12/31/2016

Series A refunding 51,875,000$      57,090,000$      

Series B refunding -                             -                             

Subtotal 51,875,000        57,090,000        

Plus unamortized premium 5,512,091           6,849,124           

Subtotal 5,512,091           6,849,124           

Total 57,387,091$      63,939,124$      

2015 Refunding Series

The aggregate maturities of the 2015 Series Bonds for fiscal years ending after December 31, 
2017 are as follows:

Year Ending

December 31, Principal Interest Total

2018 4,910,000$         2,544,650$         7,454,650$         

2019 5,105,000           2,348,250           7,453,250           

2020 5,360,000           2,093,000           7,453,000           

2021 5,520,000           1,825,000           7,345,000           

2022 5,730,000           1,549,000           7,279,000           

2023-2026 25,250,000         3,217,500           28,467,500         

51,875,000$       13,577,400$       65,452,400$       

The bond agreements contain certain financial covenants that require, among other things, 
the maintenance of specified debt coverage ratios. As of December 31, 2017 and 2016, the 
Authority was in compliance with these covenants.
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Operations

Line/Stacked

Date Opened Spaces

Parking facilities:

Third Avenue Garage November 1952 575/100

Mellon Square Garage June 1955 798/250

Ninth and Penn Garage November 1958 586/45

Fort Duquesne/Sixth Garage July 1959 920/30

Smithfield/Liberty Garage June 1965 587/0

Forbes/Semple Garage October 1978 449/50

Wood/Allies Garage June 1984 542/50

Shadyside Garage November 1992 208/19

Monongahela Wharf Pre-1950 458/0

First Avenue Parking Garage May 2001 1,243/100

Second Avenue Parking Plaza October 1997 810/0

Oliver Garage November 1998 476/150

Grant Street Transportation Center September 2008 991/0

On-street meters Various 7,637

Metered lots Various 1,674

Location

Parking Facilities

The Authority operates the Mellon Square, Ninth and Penn, Smithfield/Liberty,
Forbes/Semple, Wood/Allies, Shadyside, Monongahela Wharf, First Avenue, Second Avenue, 
Grant Street Transportation Center, Oliver, and the Ft. Duquesne/Sixth facilities with its own 
personnel.

The Authority operates the Third Avenue parking facility under a management agreement 
with a parking facility operator. The operator has guaranteed minimum revenue for the 
facility, expense limits on certain items and other expenses are completely reimbursable.  The 
agreement expires April 30, 2018 with a one-year renewal option.  The Authority will be 
exercising the one-year renewal option.
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Governmental Cooperation Agreement with the City of Pittsburgh 

Prior to January 1, 2015, the City and the Authority were governed by the February 2000 
Amended Cooperation Agreement. This agreement was amended effective January 1, 2015. 
The below operations of the Authority are governed by the 2015 Governmental Cooperation 
Agreement (Amended Agreement).  This agreement expires January 31, 2050.

Under the terms of the Amended Agreement, in the event that total amounts of all payments 
from the Authority to the City (excluding parking tax payments), exceed $18.5 million with 
respect to any fiscal year of the Authority, any such excess amounts will be split equally by 
the City and the Authority. The Authority’s share of the excess was $899,031 and $944,880 
for years ended December 31, 2017 and 2016, respectively. The parties also agree to 
negotiate in good faith beginning in 2019, a reduction to the $18.5 million beginning in 2020, 
to allow the Authority to engage in long-term capital needs planning.

Mellon Square and Monongahela Wharf Parking Facilities

The Mellon Square facility, which is operated by the Authority, has been leased from the City 
since 1954.     

Under the terms of the Amended Agreement with the City, the Authority operates the 
Monongahela Wharf parking facility. Under the terms of the Amended Agreement, the 
Authority receives 50% of the revenue net of parking tax and incurs all costs of operations for 
the facility. The City receives 50% of the revenue from the parking facility after the parking 
tax deduction and before operating expenses.  

These payments to the City are made only after the Authority successfully meets its annual 
debt service requirements.  This agreement effectively subordinates the Authority’s annual 
payments, providing additional security for Authority bondholders.  The payment is due no 
later than March 15th of each year.

Meter Operations

The Authority operates metered lots in various neighborhood business districts of the City. 
The Authority receives all revenue and receipts from the lots and incurs all costs of 
operations.
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Under the terms of the Amended Agreement with the City, the Authority receives the first 
$4.6 million of on-street meter revenue.  The Authority also receives the operating expenses 
associated with the on-street multi-space parking meters, including credit card fees. The City 
maintains its authority to set the on-street meter rates; however, the Authority maintains 
legal title of the on-street meters.  

The payment to the City is made only after the Authority successfully meets its annual debt 
service requirements.  This agreement effectively subordinates the Authority’s annual 
payment, providing additional security for Authority bondholders.  The payment is due no 
later than March 15th of each year.

Pittsburgh Parking Court

In November 2004, the Pennsylvania State Legislature approved Act 237 decriminalizing the 
Authority’s parking tickets and transferring the management, adjudication, and collection of 
parking tickets issued by the Authority from the City to the Authority. The respective duties 
and responsibilities of each entity are spelled out in the Amended Agreement.  Under the 
terms of the Amended Agreement, the City receives 100% of the net revenues of the 
Pittsburgh Parking Court (net of all expenses, including the residential permit parking 
operating deficit).  The management of the Pittsburgh Parking Court has been contracted out 
to a third-party service organization.  The current management contract expires April 30, 
2018, with two three-year renewal options.  The Authority will be exercising the three-year 
renewal option.

Residential Permit Parking

The Residential Permit Parking Program provides for on-street parking permits in designated 
areas of the City. The Authority administers and incurs all costs related to this program and 
collects all fees.  Under the terms of the Amended Agreement, the City maintained its 
authority to set Residential Permit Parking permit fees and for the designation and 
recertification of RPP areas and related planning activities.  

Payment in Lieu of Real Estate Taxes

Under the terms of the Amended Agreement, the Authority makes an annual payment in lieu 
of real estate taxes to the City of $1.9 million.  However, the payment to the City is made only 
after the Authority successfully meets its annual debt service requirements.  This agreement
effectively subordinates the Authority’s annual payment in lieu of real estate taxes, providing 
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additional security for Authority bondholders.  The payment is due no later than March 15th 
of each year.  

Collective Bargaining Agreements

Some of the employees of the Authority are covered by collective bargaining agreements. 
The Automotive Chauffeurs, Parts and Garage Employees, Local Union No. 926 (Teamsters 
Union), which covers facility employees, represents approximately 40% of the labor force. 
The current collective bargaining agreement began on October 1, 2015, and expires 
December 31, 2018.

The American Federation of State, County, and Municipal Employees, District Council 84, 
Local 2719, which covers employees of the Meter Operations, Parking Enforcement, and 
Residential Permit Parking programs, represents approximately 33% of the labor force.  The 
current collective bargaining agreement expires December 31, 2020.

Pension Plans

General Information.  The Authority established the Public Parking Authority of Pittsburgh 
Pension Plan (Plan) effective January 1, 1980.  The Plan is a defined benefit plan covering 
substantially all employees not covered by another plan and is funded by employer and 
employee contributions.  The Plan, established and administered by the Authority, provides 
retirement, disability, and death benefits to Plan members and beneficiaries.  Medical 
insurance benefit payments are provided to a limited number of retirees, and a limited 
number of participants are eligible for future medical insurance benefits.  The medical 
insurance benefits are not significant in relation to overall Plan activity.  The Authority has 
the ability to establish and amend benefit provisions. The Plan does not issue a stand-alone 
financial report.

Under the Plan, eligibility for normal benefits begins at age 60, at which time the individual is 
entitled to an annual retirement benefit, payable monthly for life.  This benefit is equal to 
1.50% of the average monthly compensation, plus 0.50% of average monthly compensation 
in excess of $1,000 times the years of service plus a longevity payment.

Early retirement is available to all participants who have reached the age of 5 0 and have at 
least eight years of service.  Individuals who begin receiving benefits prior to the normal 
retirement date receive reduced benefits.
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Employees Covered by Benefit Terms.  Participation in the Plan was as follows:

2017 2016

Inactive plan members or beneficiaries

currently receiving benefits 31                     31                     

Inactive plan members entitled to but

not yet receiving benefits 7                       7                       

Active plan members 64                     64                     

102                  102                  

Contributions.  Participants contribute 5.0% of earnings. The Authority’s contribution to the 
plan is based on actuarially determined rates.

Net Pension Asset.  The Authority’s net pension asset was measured as of December 31, 2017
and 2016, and the total pension liability used to calculate the net pension asset was 
determined by actuarial valuation as of December 31, 2016. There were no plan changes in 
between the December 31, 2016 valuation date and the December 31, 2017 measurement 
date. Standard actuarial techniques were used to roll forward the total pension liability from 
the December, 31 2016 valuation date to the December 31, 2017 measurement date.  

Actuarial Assumptions.  The total pension liability in the December 31, 2016 actuarial 
valuation was determined using the following actuarial assumptions, applied to all periods 
included in the measurement:

Actuarial cost method Entry age normal (level % of salary)
Actuarial assumptions: 

Investment rate of return 7.00%
Underlying inflation rate 2.50% 
Salary projection 5.00% 

For healthy lives, mortality is in accordance with the RP-2000 Mortality Table with scale 
AA projections to the valuation date.  For disabled lives, mortality is in accordance with 
the RP-2000 Mortality Table set forward 10 years.

Actuarial assumptions based on actuarial experience study for the period January 1, 2016
to December 31, 2016.
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Long-Term Expected Rate of Return.  The long-term expected rate of return on plan
investments was determined using a building-block method in which best-estimate ranges of
expected future real rates of return (expected returns, net of investment expense and
inflation) are developed for each major asset class. These ranges are combined to produce
the long-term expected rate of return by weighting the expected future real rates of return 
by the target asset allocation percentage and by adding expected inflation.  Best estimates of 
real rates of return for each major asset class included in the plan’s target asset allocation are 
summarized in the following table as of December 31, 2017:

Long-Term Expected

Asset Class Real Rate of Return

Domestic equity 44.0% 5.75%

International equity 16.0% 5.75%

Fixed income 40.0% 2.25%

Real estate 0.0% 4.5%

Cash 0.0% 0.0%

100.0%

Target Allocation

Discount Rate.  The discount rate used to measure the total pension liability was 7.00%. The 
projection of cash flows used to determine the discount rate assumed that plan member 
contributions would continue at the current rates and that the Authority would contribute 
the Minimum Municipal Obligation (MMO) in the future.  Based on those assumptions, the 
plan’s fiduciary net position was projected to be available to make projected future benefit 
payments of current plan members through the lifetime of the plan. 

The long-term expected rate of return on pension plan investments is applied to all periods 
of projected benefit payments where assets are available.  For periods of projected benefit 
payments where assets are insufficient to meet benefit payments, an average 20-year 
municipal bond rate for bonds rated Aa and above as of December 31, 2017 of 3.25% is 
applied.  A single level discount rate is determined that is equivalent to the two individual 
rates used to discount cash flows.  Since assets are projected to cover all future benefit 
payments, the long-term expected rate of return on pension plan investments of 7.00% is
used as the discount rate.  

There has been no change in the discount rate since the December 31, 2016 valuation.
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Changes in Net Pension Asset.  Changes in the Authority’s net pension asset are as follows:

Total Pension Plan Fiduciary Net Net Pension

Liability Position Liability (Asset)

Balances at 12/31/16 12,000,754$           13,871,152$           (1,870,398)$            

Changes for the year:

   Service cost 462,654                  -                                462,654                  

   Interest 839,867                  -                                839,867                  

   Experience (gain) loss -                                -                                -                                

   Employer contributions -                                196,664                  (196,664)                 

   Member contributions -                                165,043                  (165,043)                 

   Net investment income -                                2,294,081               (2,294,081)              

   Benefit payments (467,956)                 (467,956)                 -                                

Other -                                (1,661)                      1,661                       

Balances at 12/31/17 12,835,319$           16,057,323$           (3,222,004)$            

Total Pension Plan Fiduciary Net Net Pension

Liability Position Liability (Asset)

Balances at 12/31/15 11,922,903$           13,064,556$           (1,141,653)$            

Changes for the year:

   Service cost 488,278                  -                                488,278                  

   Interest 838,069                  -                                838,069                  

   Experience (gain) loss (859,227)                 -                                (859,227)                 

   Employer contributions -                                206,996                  (206,996)                 

   Member contributions -                                157,328                  (157,328)                 

   Net investment income -                                833,202                  (833,202)                 

   Benefit payments (389,269)                 (389,269)                 -                                

Other -                                (1,661)                      1,661                       

Balances at 12/31/16 12,000,754$           13,871,152$           (1,870,398)$            
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Pension Plan Fiduciary Net Position.  The plan fiduciary net position at December 31, 2017
and 2016 consisted of the following:

2017 2016

Assets:

Cash and deposits 3,360$                3,891$                

Miscellaneous receivable 29,202                46,720                

Investments:

Money markets and other 

   cash equivalents 93,568                241,182              

Stocks and other equities 9,828,115           8,486,493           

Bonds and other fixed income 6,118,593           5,108,381           

Total investments 16,040,276        13,836,056        

Total assets 16,072,838        13,886,667        

Less:

Other liabilities 15,515                15,515                

Plan fiduciary net position 16,057,323$      13,871,152$      

Sensitivity of the Net Pension Liability (Asset) to Changes in Discount Rate.  The following 
presents the net pension liability/(asset) of the Authority, calculated using the discount rate 
of 7.00%, as well as what the Authority’s net pension liability (asset) would be if it were 
calculated using a discount rate that is 1% lower (6.00%) or 1% higher (8.00%) than the 
current rate:  

1% Decrease Current Discount 1% Increase

(6.00%) Rate (7.00%) (8.00%)

2017 (1,866,845)$           (3,222,004)$          (4,390,072)$           

2016 (603,353)                 (1,870,398)             (2,962,517)             
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Pension Expense and Deferred Outflows/Inflows of Resources Related to Pensions.  The 
Authority recognized pension expense of $(91,976) and $239,304 for the years ended 
December 31, 2017 and 2016, respectively.  At December 31, 2017 and 2016, the Authority 
reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources:  

2017 2016

Deferred outflows of resources:

   Net difference between projected and actual

   earnings on pension plan investments -$                              587,466$                

Deferred inflows of resources:

   Difference between expected and actual 

   experience (521,418)                 (716,937)                

   Net difference between projected and actual

   earnings on pension plan investments (671,019)                 -                                

(1,192,437)$           (129,471)$              

Amounts reported as deferred outflows and deferred inflows of resources related to pension 
will be recognized in pension expense as follows:

2018 (263,912)            

2019 (266,200)            

2020 (396,950)            

2021 (265,375)            

2022+ -                         

(1,192,437)$       
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Multiple-Employer Defined Benefit Plan

The Authority had 52 facility employees in the years ended December 31, 2017 and 2016 who 
are participants in a cost-sharing multiple-employer defined benefit plan administered 
through the Western Pennsylvania Teamsters and Employers Pension Fund (Pension Fund)
that is not a state or local governmental pension plan; provides defined benefit pensions both 
to employees of local governments and to employees of employers that are not 
governmental employers; and the plan has no predominant local governmental employer . 
Financial information for the Pension Fund is available, for a fee, by writing the Western 
Pennsylvania Teamsters and Employers Pension Fund, 49 Auto Way, Pittsburgh, PA 15206-
0260. The Authority is required to make weekly payments based upon the number of 
participating employees to the Pension Fund as defined in the Teamsters Union labor 
agreement that expires 12/31/2018.  No employee contributions are required or permitted.  
Total pension expense for the participating employees was $251,903 and $226,695 for the 
calendar years 2017 and 2016, respectively.  Under federal law, this Pension Fund has been 
certified as being in critical status, because it has funding or liquidity problems, or both.  
Future employer contributions are likely to rise.  Substantial withdrawal payments would be 
required if the Authority chose to withdraw and the withdrawal was approved.

Other Post-Employment Benefits (OPEB)

The Public Parking Authority of Pittsburgh Post-Employment Healthcare Plan is a single-
employer defined benefit healthcare plan administered by the Authority. There is no 
separate audit requirement. The plan provides medical, dental, and life insurance benefits 
to eligible retirees and their spouses. Benefits are provided according to retirees’ date of 
retirement and the benefits allotted as of the plan benefits at that date. The retiree is 
responsible for any premium cost in excess of the provided benefit. Payments to retirees are 
made on a reimbursement basis.

The Authority does not have a funding policy for post-employment benefits at this time.
Retirees as of and prior to October 31, 1994, do not contribute to the cost of benefits. Retirees 
after October 31, 1994, who are eligible for benefits, contribute a portion of their costs. The 
Authority’s annual other post-employment benefit (OPEB) cost (expense) is calculated based 
on the annual required contribution of the employer (ARC), an amount actuarially 
determined in accordance with the parameters of GASB Statement No. 45. The ARC 
represents a level of funding that, if paid on an ongoing basis, is projected to cover the normal 
cost each year and amortize any unfunded actuarial liabilities over a period not to exceed 30 
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years. The following table shows the components of the Authority’s annual OPEB cost for the 
year, the amount actuarially contributed to the plan, and the changes in the net OPEB 
obligation:

2017 2016

Annual required contribution 73,592$             90,110$             

Interest on net OPEB obligation 29,773               30,847               

Adjustment to annual required contribution (88,889)             (92,095)             

   Annual OPEB cost (credit) 14,476               28,862               

Contribution made (31,049)             (46,757)             

Change in net OPEB obligation (16,573)             (17,895)             

Net OPEB obligation - beginning of year 496,216             514,111             

Net OPEB obligation - end of year 479,643$          496,216$          

The Authority’s annual OPEB cost, the percentage of annual OPEB cost contributed to the 
plan, and the net OPEB obligation were as follows:

Fiscal Year Ended Annual OPEB Annual OPEB Net OPEB

December 31 Cost Cost Contributed Obligation

2017 14,476$                  214.00% 479,643$                

2016 28,862                     162.00% 496,216                  

2015 (99,953)                   N/A 514,111                  

As of January 1, 2017, the date of the most recent actuarial valuation, the actuarial accrued 
liability for benefits was $403,477, all of which was unfunded.  The covered payroll (annual 
payroll of active employees covered by the plan) was $3,020,695 and the ratio of unfunded 
actuarial accrued liability to covered payroll was 13.4%.  The contributions made as a 
percentage of required contributions for each of the years ended December 31, 2017, 2016,
and 2015 were 100.00%.  The contributions were made on a pay-as-you-go basis.  Since active 
employees and certain retirees participate in the same healthcare plan, the projected 
healthcare benefits for retirees are calculated using age-adjusted premiums.  Actuarial 
valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples 
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include assumptions about future employment, mortality, and healthcare cost trends. 
Amounts determined regarding the funded status of the plan and the annual required 
contributions of the employer are subject to continual revisions as actual results are 
compared with past expectations and new estimates are made about the future.   The 
schedule of funding progress reported as Required Supplementary Information presents 
multi-year trend information about whether the actuarial value of plan assets is increasing or 
decreasing over time relative to the actuarial accrued liabilities for benefits.

Projections of benefits for financial reporting purposes are based on the substantive plan (the 
plan as understood by the employer and the plan members) and include the types of benefits 
provided at the time of each valuation and the historical pattern of sharing of benefit costs 
between the employer and plan members to that point. The actuarial methods and 
assumptions used include techniques that are designed to reduce the effects of short -term 
volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the 
long-term perspective of the calculations.

The following actuarial assumptions were used in the January 1, 2017 valuation:

Actuarial cost method Entry age normal
Interest rate 6%
Amortization method Level dollar
Amortization period Seven years

Deferred Compensation Plan

The Authority offers its employees a Deferred Compensation Plan (Deferred Plan) sponsored 
by the Allegheny League of Municipalities, created in accordance with Internal Revenue Code 
Section 457. The Deferred Plan, available to all full-time employees, excluding Teamsters 
Union employees, permits them to defer a portion of their salary until future years. 
Participation in the Deferred Plan is optional. The deferred compensation is not available to 
employees until termination, retirement, death, or unforeseeable emergency.  Participants’ 
rights under the Deferred Plan are equal to the fair market value of the deferred account for 
each participant. In compliance with IRS regulations, the deferred compensation assets were 
placed in trust and thereby removed from the claims of general creditors of the Authority. 
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Commitments and Contingencies

There are various matters of pending litigation in which the Authority is involved.   The 
Authority’s legal counsel has advised that it is not able to determine the outcome of any of 
the pending litigation; however, management believes that it is unlikely such matters would 
significantly affect the financial position of the Authority.  Accordingly, the Authority’s 
financial statements do not include any adjustment for possible effects.

The Authority maintains insurance through independent carriers for all types of business 
losses. Management believes the insurance coverage is sufficient to cover the Authority 
against potential losses. There have been no significant changes in insurance coverage since 
the prior fiscal year. Settled claims have not exceeded insured levels for the last three years.

Natural Classifications with Functional Classifications

The operating expenses within both natural and functional classifications for the years ended 
December 31, 2017 and 2016 are as follows:



2017

Utilities, Facility and

Salaries, Insurance, Parking Court Contractual Depreciation

Wages, Supplies and Repairs, and Management Taxes and Professional and

and Benefits Equipment Maintenance Fees Licenses Fees Security Amortization Other Total

Parking facility operations 3,858,392$   104,827$    2,387,272$   333,572$      9,732,787$     942,269$      2,110,614$   5,009,081$     312,404$   24,791,218$   

Parking enforcement and

   meter services 2,223,981     143,771      1,543,598     -                      739,233           1,834,830     -                      1,402,697        30,332       7,918,442        

Parking court 274,818         7,390           24,469           1,763,268     -                        100,023         -                      -                         -                  2,169,968        

Administrative 1,574,444     201,936      133,740         -                      -                        659,765         -                      257,312           77,074       2,904,271        

   Total 7,931,635$   457,924$    4,089,079$   2,096,840$   10,472,020$   3,536,887$   2,110,614$   6,669,090$     419,810$   37,783,899$   

2016

Utilities, Facility and

Salaries, Insurance, Parking Court Contractual Depreciation

Wages, Supplies and Repairs, and Management Taxes and Professional and

and Benefits Equipment Maintenance Fees Licenses Fees Security Amortization Other Total

Parking facility operations 3,718,183$   98,847$      2,629,910$   309,031$      9,546,111$     926,602$      2,038,298$   4,429,707$     239,430$   23,936,119$   

Parking enforcement and

   meter services 2,224,249     143,718      1,513,409     -                      719,650           1,558,656     -                      1,369,443        28,143       7,557,268        

Parking court 259,673         4,016           15,267           1,751,817     -                        99,284           -                      -                         637             2,130,694        

Administrative 1,822,927     175,022      139,832         -                      -                        440,065         -                      162,664           6,261          2,746,771        

   Total 8,025,032$   421,603$    4,298,418$   2,060,848$   10,265,761$   3,024,607$   2,038,298$   5,961,814$     274,471$   36,370,852$   
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REQUIRED SUPPLEMENTARY INFORMATION



2017 2016 2015 2014

Service cost 462,654$        488,278$        440,031$        424,077          

Interest 839,867          838,069          776,343          726,765          

Changes of benefit terms -                       -                       -                       -                       

Differences between expected and actual experience -                       (859,227)         -                       (88,479)           

Changes of assumptions -                       -                       -                       -                       

Benefit payments (467,956)         (389,269)         (328,144)         (396,009)         

Net Changes in Total Pension Liability 834,565          77,851            888,230          666,354          

Total Pension Liability - Beginning 12,000,754    11,922,903    11,034,673    10,368,319    

Total Pension Liability - Ending (a) 12,835,319$  12,000,754$  11,922,903$  11,034,673$  

Plan member contributions 165,043$        157,328$         $        157,012             153,149 

Employer actuarially recommended contributions 196,664          206,996                      330,521             396,234 

Net investment income 2,294,081      833,202                        95,527             741,289 

Benefit payments (467,956)         (389,269)                   (328,144)           (396,009)

Other (1,661)             (1,661)                           (1,498)               (1,497)

Net Change in Plan Fiduciary Net Position 2,186,171      806,596          253,418          893,166          

Plan Fiduciary Net Position - Beginning 13,871,152    13,064,556    12,811,138    11,917,972    

Plan Fiduciary Net Position - Ending (b) 16,057,323$  13,871,152$  13,064,556$  12,811,138    

Net Pension Liability (Asset) - Ending (a-b) (3,222,004)$   (1,870,398)$   (1,141,653)$   (1,776,465)$   

Plan Fiduciary Net Position as a Percentage 

of the Total Pension Liability 125.10% 115.59% 109.58% 116.10%

Covered Payroll 3,368,018$    3,177,618$    3,319,327$    2,917,558$    

Net Pension Liability (Asset) as a Percentage 

of Covered Payroll -95.66% -58.86% -34.39% -60.89%

* Until a full 10-year trend is compiled, the required information for the plan is presented for as many years as are available.

Total Pension Liability:

Plan Fiduciary Net Position:

PUBLIC PARKING AUTHORITY OF PITTSBURGH
(A COMPONENT UNIT OF THE CITY OF PITTSBURGH, PENNSYLVANIA)

SCHEDULE OF CHANGES IN THE NET 

PENSION ASSET AND RELATED RATIOS 

YEARS ENDED DECEMBER 31

LAST TEN YEARS*

See accompanying notes to required supplementary pension schedules.
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Authority Plan*

2017 2016 2015 2014

Actuarially determined contribution 194,764$          206,996$          330,521$          396,234$          

Contributions in relation to the actuarially determined contribution 196,664            206,996            330,521            396,234            

Contribution deficiency (excess) (1,900)$             -$                      -$                      -                         

Covered payroll 3,368,018$       3,177,618$       3,319,327$       2,917,558$       

Contributions as a percentage of covered payroll 5.84% 6.51% 9.96% 13.58%

Annual money-weighted rate of return, net of investment expense 16.43% 6.16% 0.66% 6.12%

*This schedule is intended to illustrate information for 10 years. However, until a full 10-year trend is compiled, the Authority is presenting information for 

those years only for which information is available.

Notes to Required Supplementary Pension Schedules:

Valuation date:  Actuarial calculations are performed each year as of January 1.  Contributions noted above are as of the pension plan's calendar year ending December 31

   using actuarially determined contribution rates calculated as of January 1, one year prior to the end of the calendar year in which contributions are reported.

Methods and assumptions used to determine the contribution rates:

   Actuarial cost method Entry Age Normal (Level % of Salary)

   Amortization method Funding adjustment is equal to 10% of the unfunded actuarial accrued liability

   Remaining amortization period Not applicable

   Asset valuation method Adjusted market value where asset gains or losses are calculated each year as the difference

between the expected market value (based on the funding rate of interest) and the actual

market value of the assets on the valuation date.  These gains or losses are then recognized 

over a four-year period at 25% per year, with the actuarial value of assets subject to the

minimum of 80% and a maximum of 120% of the market value.

   Inflation 2.50%

   Salary increases 5.00%

   Investment rate of return 7.00%

   Mortality For healthy lives, mortality is in accordance with the RP-2000 Mortality Table with scale

AA projections to the valuation date.

For disabled lives, mortality is in accordance with the RP-2000 Mortality Table set forward

10 years.

Authority participation in the Teamsters cost-sharing multiple-employer defined benefit plan

2017 2016 2015

Required contributions (all made by the Authority) 251,903$          226,695$          222,131$          
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(Overfunded)/Unfunded

(a) (b) (Overfunded) (a/b) (c) Actuarial Accrued

Actuarial Actuarial Actuarial Accrued Unfunded Actuarial Funded Covered Liability (b-a) as a Percentage

Valuation Date Value of Assets Liability Accrued Liability Ratio Payroll of Covered Payroll ((b-a)/c)

01/01/13 -$                      602,901$                   602,901$                      0.0% 2,710,122$    22.25%

01/01/15 -                         494,424                      494,424                        0.0% 2,741,885      18.03%

12/31/16 -                         403,477                      403,477                        0.0% 3,020,695      13.36%

Source: Actuarial Reports. Valuation performed on a biennial basis. 
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